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DIRECTORS’ REPORT

To,

The Members,

SHEETAL UNIVERSAL LIMITED
Rajkot

Your directors have pleasure in presenting their 06" Annual Report on the business and operations of the Company together
with the Audited Statement of Accounts for the year ended 31st March, 2021.

1. FINANCIAL HIGHLIGHTS
During the year under review, performance of your company as under:

Particulars

STANDALONE CONSOLIDATED STANDALONE CONSOUDATED
Turnover 3870243808 376363947 548161640 549757800
§ Profit/(Loss) before taxation 3334124 3181777 9943670 6025899 ]
Less: Current Tax 927770 9277710 2098192 209819« |
Deferred Tax {233412) {271498) (259058} {259058)
Income Tax Earlier Years 0.00 {14708) 0.00 0.00
Profit/{Loss) After Tax 2639766 2540223 4104535 4186756
i Add: Balance in Profit and Loss Account 4724930 4666104 4620394 4479343
Sub Total 7364696 7206327 8725929 8666099
Less: Appropriation - - 4000000 4000000 |
Adjustment relating to Fixed Assets - - - 1
Transferred to General Reserves - - - - ]
Negative Minority Interest Adjusted - {6) - 4
7364696 7206321 4725929 4656104
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2. STATE OF AFFAIRS:
The company is today recognized as a leading processor and exporter of diverse range of edible oil, spices, peanut, sesame

seeds and pulses, and other agro products. There has been no change in the business of the company during the financial year
ended 31st March, 2021.

3. ANNUAL RETURN
The company is having website i.e. http://sheetaluplversal.com and annual return of the company has been published on such

website. Link of the same is given below
« hup://sheetaluniversal.com

4. MEETINGS OF BOARD OF DIRECTORS
Eight Board Meetings were heid during the Financlat Year ended March 31, 2021 i.e. 30.06.2020. 08.09.2020, 30.09.2020,

30.11.2020, 03.12.2020, 18.12.2020, 01.02.2021 & 30.03.2021. The maximum gap between any two Board Meetings has less
than One Hundred and Twenty days.

d meeting are as under:

ryr

The names of members of the board, their attendance at the boar

Numbaor of Meetings attended, Tatal Meeungs held during the F.Y 2020 7

Hame of Direciors

! Mr Hiren Vallababnai Patel _ . we o
| Mrs. Xa al Hiren Patel _ o e . __88 —
M 8/8

" mr. Nishant Shavibhal Randm
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5. AILS OF FRAUD REPORT BY AUDITOR

As per auditors’ report, no fraud u/s 143(12) reported by the auditor.

6. AUDITOR e
The Auditor, M/S V. V. Patel & Co., Chartered Accountant, (Firm Reglstration No. 118124W), hold office until the conclusion of
the Annual General Meeting held for F.Y .2022-2023.

7. BOQARD'S COMMENT ON DITQRS' REPORT
The observations of the Statutory Auditors, when read together with the relevant notes to the accounts and accounting
policies are self explanatory and do not calls for any further comment.

8. PARTICULARS OF LOANS AND INVESTMENT
The Company has not made any Investment, given guarantee and securities during the year under review. There for no need to
comply provisions of Section 186 of the Companies Act, 2013.

9. CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES
The particulars of contracts or arrangements with related parties referred to in sub section (1} of section 188 entered by the ‘
company during the financial year ended 31 March, 2021 is annexed hereto as Annexure 1 in prescribed Farm AQC 2 and
torms part of this report.

10. TRANSFER TO RESERVES
The Board ot Directors of your company has decided not to transfer any amount to the Reserves for the year under revivw

11. DIVIDEND
The Board of Directors of your company, after considering holistically the relevant circumstances, has decided that it would be
prudent, not to recommend any Dividend for the year under review.

12. MATERIAL CHANGE AND COMMITMENTS
There have been no material changes and commitments, which affect the financial position ot the company which have
occurred between the end of the financial year to which the financial statements relate and the date of this report.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS & OUTGO
A. Conservation of Energy, Technology Absorption
The particulars as required under the provisions of section 134 (3) (m) of the Companies Act, 2013 in respect of
conservation of energy an technology absorption have not been furnished considering the nature of activities
undertaken by the company during the year under review.

foreign Exchange earnings and Outgo

[Earnings — Value of export
Outgo - Expenditure
Outgo - Value of import

| USD 4373291
uSD 18420
USD 314260

14, RISK MANAGEMENT POLICY
Risk management is the process of identification, assessment and prioritization of risks followed by coordinated efforts to
minimize, monitor and mitigate/control the probability and/or impact of unfortunate events or to maximize the realization of
opportunities. The Company has laid down a comprehensive Risk Assessment by the Board from time to time Thece
procedures are reviewed to ensure risk through means of a praperly defined framework. The major risks have been identified
by the Company and its mitigation process/measures have been formulated in the areas such as business, project execution,
event, financial, human, environment and statutory compliance.
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15. CORPORATE SOCIAL RESPONSIBILITY

As per Section 135 of the Companies Act, 2013, the Company is not coming under the mandatory criterla for Corporate Social
Responsibility and hence the Company has not made any such policy during the financial year.

16. DETAILS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANIES

The company has wholly owned subsidiary company 1.e. SAUMESVAR INTERNATIONAL PRIVATE LIMITED incorporated on
02.08.2017.

17. DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP]

There has been no change in the constitution of Board during the year under review l.e. the structure of the Board remains the
same. In view of the applicable provisions of the Companies Act, 2013, the company has appointed Whole Time Director and

Managing Director.
18. DEPOSITS
The company has not accepted any deposits during the year under review

19. INTERNAL FINANCIAL CONTROL

The Company has in place adequate internal financial controls with reference to financial statements. During the year, such
controls were tested and no reportable material weakness in the design or operation was observed.

20. COST RECORD
The provisions of Cost audit as per section 148 doesn’t applicable on the Company.

21. DETAILS OF SIGNIFICANT AND MATEIAL ORDERS PASSED BY THE REGULATORS, COURTS AND TRIBUNALS
No significant and material order has been passed by the regulators. Courts, tribunals impacting the going concern stalus 1
Company's operations in future.

22. CONSTITUTION Of COMMITTEE — SEXUAL HARASSMENT AT WORKPLACE

The Comparny has constituted committee under the sexual harassment of women at workplace (prevention, prohibition and
Redressal] Act, 2013 and However, company has complied with the provisions of the same.

23. CONSOLIDATED FINANCIAL STATEMENTS

Company has Wholly Owned Subsidiary so there is need to prepare consolidated financial statement for the F.¥Y. 2020-21.
Company has complied with the same.

24. COMPLIANCE WITH SECRETARIAL STANDARD

The Directors have devised proper systems to ensure comphiance with the provisions of all applicable Secretarial Standards and
that such systems are adequate and operating effectively.

25. DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 134 (3] (c] of the Companies Act 2013, the Board of Directors of the Company confirms that-

a) In the preparation of the annual accounts for the financlal year ended on 31st March, 2021, the applicable accounting
standards read with requirements set out Schedule Il to the Act, have been followed and there are no material
departures from the same,

b) The directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as Lo give a true and fair view of the state of affairs of the Company for
the financial ended on 31st March, 2021 and of the profit & loss of the Company tor that pericd.
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¢) The directors had taken proper and sufficlent care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act 2013 for safeguarding the assets of the company and for preventing and

detecting fraud and other Irregularities;
d) The directors had prepared the annual sccounts on a going cancern basis;

@) The Company being unlisted, sub cisuse {e) of section 134(3) of the Companies Act, 2013 pertaining 10 laying down
internal financial controls is not applicable to the Company.

ACKNOWLEDGEMENT
Your Directors would like 10 express thelr sincere appreciation for the asslstance and co-operation received from the banks,

Government authorlties, customers, vendors and members during the year under review. Your Directors also wish to place on
record their deep sense of appreciation for the committed services by the Company’s executives, staff and workers.

For and on behalf of the Board
SHEETAL UNIVERSAL LMITED

7- %el ﬂdﬁa”"'

MANAGING DIRECTOR WHOLE TIME DIRECTOR

HIREN VALLABHBHAI PATEL KAJAL HIREN PATEL
DIN NO. 06961714 DIN NO. 07267381

DATE: 09.11.2021
PLACE: RAJKOT
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Independent Auditors’ Report
To
The Members of
Sheetal universal limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Sheetal universal
limited, (hereinafter referred to as “the Holding Company”) and its subsidiary (the Holding
Company and its subsidiary together referred to as “the Group”) comprising of the
consolidated Balance Sheet as at March 31, 2021, the consolidated Statement of Profit and
Loss for the year then ended, the consolidated statement of Cash Flows for the year then
ended and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as ‘the consolidated financial statements’).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these-

consolidated financial statements in terms with the requirement of the Companies Act,
? 2013 (hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial p&sil:ion, consolidated financial performance and consolidated cash flows of the
Group in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with rule 7 of
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
control, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misdtatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.
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Auditor’s Responsibility

Ouir responsibility is to express an opinion on these consolidated financial statements based
on our audit While conducting the audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be inciuded
in the audit report under the provisions of the Act and the Rules made there under. ‘

We condueted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal finandal control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on whether the Holding Company has in place an
adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.

-
-

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2021, and their consolidated Profit for the year ended on that date
and their consolidated cash flows for the year ended on that date.




"n

Report on Other Legal and Reéulalory Requirements

1.

2

a)

b)

d)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, based on the comments in the auditor’s reports of the Holding Company and its
subsidiary, we give in the Annexure a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of the,

aforesaid consolidated financial statements;

In dur opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books;

The consolidated Balance Sheet, consolidated Statement of Profit and Loss, and
consolidated Cash Flow Statement dealt with by this Report are in agreement with
the relevant books of account maintained for the purpose of preparation of the

consolidated financial statements;

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of

the Companies (Accounts) Rules 2014;

On the basis of written representations received from the directors of the Holding.
Company as on March 31, 2021, and taken on record by the Board of Directors of
the Holding Company and the report of the statutory auditor of its associate
company, none of the directors of the Group’s companies is disqualified as on
March 31, 2021, from being appointed as a director in terms of Section 164(2) of the

Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to

™
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our separate report in “ Annexure B” )
Z



- g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our

3¢ opinion and to the best of our information and according to the explanations given

to us:
i The consolidated financial statements disclose the impact of pending litigations
on its consolidated financial position of the Group.

ii. The Group did not have any long-term contracts im;luding derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company and its associate
gcompany.

For V V Patel & Co.
Chartered Accountants

FRN'No- 11812 w/ﬂ\g
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Bipiny Pasmtit
Partner “ A%
M No: 142866
UDIN:- 22142866AAAAAP1682

Place : Rajkot ,
Date : 09/11/2021
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Annexure A to the Independent Auditors” Report

e
The Annexure referred to in our Report of even date to the members of Sheelal Universal

st Limited for the year ended 31" March 2021, We report that:

The Group, comprising Shectal Universal Limited (‘Holding Company’) and its subsidiary
companies to whom the provisions of the Order apply (hereinalter referred to as “the

Covered entity” in this report)

(a)The Holding company and the covered entity has maintained proper records showing

1.
full particulars, including quantitative details and situation of fixed assets;

(b)ALl the assets have been physically verified by the management during the year and
there is a regular programme of verification which, in our opinion, is reasonable
having regard to the size of the company and the nature of its assets. No material

discrepancies were noticed on such verification.

(c)The holding company and the covered entity has a regular programme of physical
verification of its fixed assets by which fixed assets are verified in a phased manner
over a period of three years. In accordance with this programme, certain fixed assets
were verified during the year and no material discrepancies were noticed on such

s verification. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets.

n

The management has conducted the physical verification of inventory at reasonable
intervals. In our opinion, the frequency of verification is reasonable. .
In respect of the loans, secured or unsecured, granted by the Company to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013:

3.

In our opinion and according to the information given to us, the terms and
conditions of the loans given by the Holding Company are prima facie, not

prejudicial to the interest of the Company.

4. In our opinion and according to the information and explanations given to us, the holding
company and the covered entity have complied with the provisions of Sections 185 and 186
of the Companies Act, 2013 in respect of grant of loans, making investments and providing

guarantees and securities.




5.
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10.

As por the information and explanation given to us and as per our examination of books of
accounts, the holding company and the covered entity have not taken any deposit; hence
there is no contravention of the provisions of Scctions 73 to 76 or any other relevant

provisions of the Companies Act, 2013

The Central Government has not prescribed maintenance of cost records in respect of the
Company under sub section (1) of section 148 of the Companies Act, 2013.Hence the

company has not maintained any such records.

(a)According to the information and explanations given to us and on the basis of our
examination of the records of the Company is regular in depositing undisputed
statutory dues including provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues to the appropriate authorities.

(b)According to the information and explanations given to us, there were no dues on
income tax, sales tax, duties of excise, duties of custom, value added tax and service
tax, Good and service tax as at 31st March, 2021 which have not been deposited on

account of dispute,

In our opinion and according to the information and explanations given to us, the holding
company and the covered entity has not defaulted in the repayment of dues to banks and
financial institutions. As per information and explanation and from verification of records,
Company has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given
by the management, the holding company and the covered entity have not raised moneys
by way of initial public offer or further public offer including debt instruments. The term
loans were applied for the purposes for which those are raised.

Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the holding company and the covered

. entity or on the company by its officers or employees has been noticed or reported during

11.

the year.

According to the information and explanations give to us and based on our examination of
the records of the Company, the holding company has provided managerial remuneration
in accordance with the requisite approvals mandates by the provisions of section 197 read
with rule V of the companies act 2013.
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12,

13.

14.

15.

16.

In our opinion and according to the information and explanations given to us, the holding
company and the covered entity is not a nidhi company. Accordingly, paragraph 3(xii) of
the Order is not applicable,

According to the information and explanations given to us and based on our examination
of the records of the holding company and the covered entity, the Provisions of section 177
of The Companies Act,2013 is not applicable to the company, and transactions with the
related parties are in compliance with sections 188 of the Act where applicable and details
of such transactions have been disclosed in the Consolidated financial statements as
required by under Accounting Standard (AS) 18, Related Party Disclosures specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 vide Note
No. 24 of Notes on Accounts.

According to the information and explanations given to us and based on our examination
of the records of the Company, the holding company and the covered entity have not made
any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year,

According to the information and explanations given to us and based on our examination
of the records of the Company, the holding company and the covered entity have not
entered into non-<ash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

The holding company and the covered entity are not required to be registered under
section 45 IA of the Reserve Bank of India Act, 1934 and accordingly, the provisions of
clause 3. (xvi) of the Order are not applicable to the Company and hence not commented

upon.

For V W Patel & Co.
Chartered Accountants

FRN No- 118124W
57 g et

Bipin ar,.;

Partner - n«;u"‘

M No: 142866

UDIN:- 22142866 AAAAAP1682
Place : Rajkot
Date : 09/11/2021
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* Annexure - B to the Independent Auditor’s Report

Annexure B referred to in our rcport of even dated to the member of Sheetal Universal

Limited for the year end 31% March 2021. We report that:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statement of the Company as of and
for the year ended March 31, 2021,We have audited the internal financial controls over financial
reporting of Sheetal Universal Ltd.(* the Holding Company”}) and its Subsidiary company
which is incorporated in india as of that date. '

Management’s Responsibility for Internal Financial Controls

The respective board of directors of the Holding Company are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (‘'ICAI’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under

section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.




a

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Consolidated financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Intemal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Consolidated financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; :

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the Consolidated financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. 3
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Opinion

In our opinion, the Holding Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such intemal financial controls over
financial reporting were operating effectively as at 31% March, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Finandal
Controls Over Financial Reporting issued by the Institute of Charteted Accountants of India.

For V V Pate] & Co.
* Chartered Accountants .
FR Fcf-'namw

Partner 'Etf“ /
M No: 142866 }
UDIN:- 22142866AAAAAP1682

Place : Rajkot
Date : 09/11/2021
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SHEETAL UNIVERSAL LTD

Office No.348, 2™ Fioor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005.
Consolidated Balance Sheet As At 31" March, 2021

Note | ASAT AS AT
No Particulars No | 31"March, 2021 | 31" March, 2020
I [EQUITIES AND LIABILITIES ‘-.{A.mount Rs) (Amount RS)
1 |shareholders Funds .
(a) Capital , | 35,000,000 | 35,000,000
(b) Reserves And Surplus 2 7,206,321 4,666,104
(¢) Minority share 3 - 4
2 [Shar lication Money Pending With Allotment LR
3 |Non Current Liabilities ST
(a) Long Term Borrowings 4 P 24,364,622, 16,717,104
(b) Deferred Tax Liabilities (Net) 5 o L - -
(c) Other Long Term Liabilties _— -
(d) Long Term Provisions -~ .
4 |Current Liabilities
(a) Short Term Borrowings 6 38,142,476 46,382,542
(b) Trade Payables 7 18,685,448 47,718,210
(c) Other current liabilites 8 2,823,603 1,814,757
(d) Short Term Provisions 9 992,420 2,164,804
TOTAL 117,214,890° 154,463,524
I |ASSETS o ..
1 [Non Current Assets Feacal :*;hga
{a) Fixed Assets Gl T
(1) Tengible 10 29,161,043 34,971,208
(11} Intengible LA -
(1) Capital Work In Progress ,Qg%‘g% . -‘ -
(1) Intengible Assets Under Development P R -
(b} Non-Clirrent Investments 11 O 100,000
{c) Deferred Tax Assets {(Net) 5 80,802
{d) Long - Term Loans And Advances
(e} Other Non - Current Assets . - -
2 |Current Assets %ﬁh iﬁ: 1 )
{a) Current Investments LVEE e -
{b) Inventories 12 31,313,684 19,109,177
{c) Trade Receivables 13 43,490,282 74,642,526
(d) Cash And Cash Equivalents 14 3,933,322 4,590,515
(e) Short - Term Loans And Advances -
(f) Other Current Assets 15 18,849,550 20,969,297
TOTAL 127,214,890 154,463,524
See Accompanying Notes And Forming Part Of Standalone :
Finnacial Statements 23 - -

In term of our report attached
FORV.V. PATEH!.\& Co.

Chartered Accouptants
Bipin Pa -
4

L BN
Partner

Mem. No. 1428&6
Date : 09/11/2021

Place : Rajkot UDIN:- 22142866AAAAAP1682

By Order of 8oard Of Directors
FOR SHEETAL UNIVERSAL LTD

Rur Jio"

o

\Aanaglng Director

Wholetime Director
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SHEETAL UNIVERSAL LTD

Office No.348, 2™ Floor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005.
Consolidated Profit & Loss For The Year Ended On 317 March,2021

Date : 09/11/2021
366AAAAAP1682

Sr. . | Not "' AS AT \, - AS AT
No - Particulars g o | 3VMarch, 2021 | 3lstMarch, 2020
! < ] L (Amount RS) {Amount RS)
REVENUE FROM OPERATIONS ._ T
1 |Revenue From Operations 16 'r 376,363,947 549,757,800
. K
It |Other Income 17| ‘;YIET:» 12,276,378 20,065,677
i Total Revenue v 388,640,325 569,823,477
EXPENSES A
a) Cost Of Materials Consumed ;&:‘%—- e .
B4 LA
b) Purchase Of Stock-In-Trade 18| . - 348.252,650 504,655,735
c) Changes In Inventories Of finished Goods, et '
Work-In-Progress And Stock-in-Tade 19 ; ?{Qr;f . 12,204,507) 836,923
d) Employee Benefits Expenses 20f . 4654017 3,556,162
¢) Finance Cost 21| 4,497,050 4,913,464
f} Depreciation And Amortization Expense 10 |0 4,714,850 5,663,396
g} Other Expenses 22] 7+ 35544488 44,171,899
v , Total Expenses 385,458,549 563,797,579
v |Profit Before Exceptional And Extraoridary Item And Tax {IN-IV) ey ~.'-.~_ 3.181 777 ' 6,025,899
. i {t&q . 'r_’ g '’ f] .
V) |Exceptional Items . N Ty
Vit |profit Before Extraordinary tems And Tax (V-VI) " 318,777 6,025,899
Vil |[Extraordinary ttems S
IX {profit Before Yax (VII-VIII} : 5‘ 3,181,777, 6,025,899
x [Tax Expenses : s o
- Current Tax Expense For Current Year 927,?79 2,098,192
- {Less): Mat Credit (Where Applicable) L -
- Current Tax Expense Relating To Prior Years S -
- Net Current Tax Expense 927,770 2,098,192
- {Deferred Tax Asset) / Deffered Tax Liability Prior Year (14,708) 259 658]
- {Deferred Tax Asset) / Deffered Tax Liability ) (271,498) (259,
xi |profit {Loss) For The Period From Continuing Operations (IX-X} .2,540,213 4,186,765
)i |Profit (Loss) From Discontinuing Operations -
XIIl [ Tax Expenses Of Discontinuing Operations -
Xiv |Profit (Loss) From Oiscontinuing Operations (After Tax) {xu-Xt) . = .
Minoritly Interest — ;::) —
XV {profit {Loss) For The Period {X1+XIV) 2,530, ,186,
XV |Earinig Per Equity Share: : . 073 145
- Basic . 0N 1.45
- Diluted
see Accompanying Notes And Forming Part Of Standalone Finnacial | ,,
Statements
In term of our report attached By Order of Board Of Directors
FOR V‘v'f A.',E-L "’93' \ FOR SHEETAL UNIVERSAL LTD
Chartergd Accountants \
- - 0! ; ¢
(‘§ A ?mcl / e
Partner ’
Mem. No. 142866

place : Rajkot UDIN:- 22142
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SHEETAL UNIVERSAL LTD

Office No.348, 2nd Floor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005.

Consolidated Cash flow Statemant for tho year ended as on 31st March 2021

. ASAT . ASAT
i Nature of operations . ,...... N 1 March, 2011 31st March, 2020
_ . . e, (Amount A5} _ {Amount RS)
A{Cash flow from operations : '
Profit before tax & extraordinary items *‘,:,;';_;...,.-;3_,181,77? 6,025,899
Adjustments for ; b o )
Depfeci.tion "“.{“ 4,714,850 5,663,396
interest to bank and financial institutions oy 'ﬁ 1,106,621 1,166,490
oprating profit before working capital change .32“ 9,003, 248 12,855,785
adjustements for : 'y TS
(increase)/decrease in sundry debtors mﬁﬂ’f o -31 152.244 {41,002,791)
(increase)/decrease in loans and advances L %’ Taet -
{increase)/decrease in inventories _&_-} ¥ S [12 204 507) 836,923
(increase)/decrease in other current assets 3 ‘_;‘.;;EE, 2, 11,9,246 {(2,733,116)
(increase)/decrease in other non current assets Ashmagt (100,000)
increase/{decrease) in creditors #’,‘E" i (29 032 761} 5,692,782
increase/(decrease) in other current liability g ':. 1,595,073
increase/{decrease} in short term provision e SRR 619
tax paid (o (2;00,154) (1,571,063)
Net cash generated from operting activities (a) HT '3 m) (24,425,789)
3
BCash flow from Investing activities
purchase of fixed assets (1,455,499)
{increase)/decrease in investments .
Net cash used in investing activities {(b) {1,455,499)
C|Cash flow from financing activites
interest to bank and financial institutions ~{1,106,€ {1,166,490)
increase/{decrease) in unsecured loans A 11 126, 022 {762,908)
increase/fdecrease) In secured loans ,'.f “ lll 718 570} 22,444,798
increase/(decrease) Iin capital o 4 o s e 7,000,000
Net cash used in financing activities (c) %' “ (1,693, 169) 27,515,400
Net cash flow during the year {a+b +¢) hﬁ.j, {657,192) 1,638,112
cash and cash equivalents opening balance : "-j’} " 4,590,515 2,956,403
cash and cash equivalents closing balance B 393332 4,590,515
e 0 {0}
Note:- 1)The figures in Brakets indicates outflow
Note:- 2)The above cash fiow is prepared under the “Indirect Method" as set out in AS-3 on Cash flow
statements issued by ICAI
in term of our report attached
FOR V. V PATEL & CO. FOR SHEETAL UNIVERSAL LTD
red Accountants ~
g Puter flose
Bipin,Parm 5 *I aging Director Wholetime Director
Partn ;
Mem. No 142866 )
Date : 09/11/2021
Place : Rajkot UDIN:- 22142866AAAAAP1682
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SHEETAL UNIVERSAL LTD

Office No.348, 2™ Floor, iscon Mali, 150 FT Ring Road, Rajkot - 360 005.
Nates On Account For The Year Ended On 31" March, 2021 (Consolldated)

AS AT AS AT
Particulars 31" March, 2021 31" March, 2020
{Amount RS} {Amount RS)
NOTE:1 : SHARE CAPITAL
AUTHORISED ‘o
50,00,000 Equity Shares Of Rs. 10-Each 50,000,000 50,000,000
ISSUED BT
35,00,000 Equity Shares Of Rs.10 Each Fully Paid Up o . 35,000,000 35,000,000
:é. C
SUBSCRIBED & PAID -UP WPy
35,00,000 Equity Shares OF Rs. 10 Each Fully Paid Up .7k 35,000,000 35,000,000

The Company Has Only One Class Of Shares Referred To As Equity Shares Having A Par Value Of 10/- Each. Each
Holder'Of Equity Shares Is Entitled To One Vote Per Share.

Details Of Shareholders Holding More Than 5% Shares As At 31" March, 202i:

71032021 | ©° 31.03.2020
Narme Of Shareholder 2 il i

| Moot No.ing | Noofshares] L o %

RN shares Held ) "+ Hed )
Hiren Vallabhbhai Patel 12,385,208( § 68.15| ,.2385,208] ..68.15]
Kajal Hiren Patel [ s51,124]  1s7s| [ s551,124f7 1575

h . Tt e . .P’

Nishant Savjibhai Ramanl ... 189,312 i:g;‘s.u b 1898120 542
Shitalben Savjibhai Ramani , 168,650, - 4.82 163,650 - 4.82
Total | 3,294,794] 94.1a] 3.294,734] %4.14

NOTE : 2 : RESERVES & SURPLUS
(1) Capital Reserves

(l) Capital Redemption Reserves
(Vi) Securities Premium

{iv} Debenture Redemption Reserve

(V) Revaluation Reserve
{Vi) Share Options Qutstanding Account

(Vi) Surplus

Opening Balance 4,666,104 4,479,343
{+) Net Profit/{Net Loss) For The Current Year S %-;: _ 2,540,223 4,186,756
(-) Negative Minority Interst adjusted AR (6} 4
{+) Transfer From Reserves SRV . *

{-) Proposed Dividends ‘ . . -
{-) Transfer T:;lescrves 0 : “‘Om’;wm
-} Bonus issu

{C’loslnl Balance 7,206,321 4,666,104
Note : 3 : Minority Interest s . .
Opening S o .

Minority Share in share capital of subsidiary @ 0.01%
{ 0.01% of 100000 I.e Rs 10 less Loss/profit during the year) g :
Closing e . ]

Adjusted to consolidated reserves

Total -




SHEETAL UNIVERSAL LTD

]
Office No.348, 2™ Floor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005,

Not
tes On Account For The Year Ended On 31" March, 2021 {Consolidated)

AS AT AS AT
. Particulars L .
31' March, 2021 31" March, 2020
Amourt RS)
Note : 4 : LONG TERM BORROWINGS Y. {AmountBs)
“cur'd ‘ l.': 75 [ .
Union Bank Term Loan ' e 5,324,287 8,802,7
. ,344, 802,791
Unsecured
~ Unsecured loan from Directors .
Hirenbhai Vallabhbhai Patel
1,662,
Kajalben Hirenbhai Patel 1395 95;: :i‘:';:
Nishant S Ramani Tl 1gesa10 1,030,970
= Unsecured loan from Relatives and Share holders : SR : ‘ :
Shital N. Ramanl : ' 4
- 50,000 450,000
Urmilaben Vallabhbhai Vasoya 25,000 25,000
Vallabhbhai Khimjibhai Vasoya « 108,579 158'000
- SFAC| Small Farmers'Agri Business Corsotium) -
Unsecured loan from SAFC 5,000,000 5,000,000
- Unsecured loan from Holding Company A T -
Sheetal Universal Limited _ R -
- ECLGS Loan 8,500,000 -
‘ Total T,364822 16,717,104

Note 1. Unsecured loans from directors and shareholders are repayable in demand; however the management also
believes these deposits are not required to be repaid In the next 12 months accordingly the same has been

classified as long-term borrowings.

Note 2. Loans form SAFC is in nature of VCA(Venture Capital Assistant) Is not required to pay until total repayment
of Orignal Term loan from financial intiture as per sanction letter SAFC/GUJ/11-456/VCA/2019/271

{oans are considered as long termin nature and as per management exipaination generally not

Note 3. Unsecured
dere interest free loan.

repayable winin one year from the balance sheet date and are consl

ed by first charge on paripassu basis by bank hypothecation of Plant
and machinarary and stock and receivables and repayable on demand and against property situated at Office
No.348, 2nd Floor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005. and factory land and building sitauted at Plot no-
1, Survey No - 502, Kalawad Jamnagar state highway 94, Haripar, kalawad, Jamngagar and two other residential

property of director and gaurantor.

Note 4. Term Loans from the bank are secur

NOTE : 5 : DEFERRED TAX LIABILITIES {NET)

Deferred Tax Liabllities e
Relating to fixed assets 178,156 178,
Deferred Tax Assets % eas.268
Relating to fixed assets - ? .
Unabsorbed Depreciation & Mat Credit s

‘ 362,009 80,802

259,058

Deferres Tax Assets/Lalbility(Net)




SHEETAL UNIVERSAL LTD

Office No.348, 2™ Floor, tscon Mall,150 F7 Ring Raad, Rajkot - 360 005,

Notes On Account For The Year Ended On 31 March, 2021 (Consolidated)
AS AT AS AT
Particulars 21" March, 2021 31" March, 2020
] (Amoum AS) {Amount RS)
NOTE : 6 : SHORT TERM BORROWINGS oot
Secured | .
Uninon Bank Tem Loan (Current Maturity) 1,774,752 2,142,857
Union Bank CC 4,428,768 7,583,226
Union Bank-PCL T 31,930,950 36,530,292
Unsecured . - -
Credit Card- Kotak ‘ S 64,881
CreditCard- SBI 8,006 60,686
38,142,476 45,382,542

Note 1. Cash Credit/Export Limited and Term Loans and ECLGS Loan from th
paripassu basis by bank hypothecation of Plant and machinara

and factory land and building
kalawad,  Jamngagar and  two  other  residential property  of  director

¢ bank are secured by first charge on

ry and stock and receivables and repayable on
demand and gainst property situated at Office No.348, 2nd Floor, Iscon Mall,150 FT Ring Road, Rajkot - 360 005.

sitauted at Plot no-1, Survey No - 502, Kalawad jamnagar state highway 94, Haripar,

and _Eaurantor.

NOTE : 7 : TRADE PAYABLES
Trade payable for Goods 7,155,412 26,007,857
Trade payable for Expenses 11,530,03 21,396,820
Trade payable for Fixed Assets - - 313,533
) Total 18,685,448 47,718,209.62
NOTE : 8 : OTHER CURRENT LIABILITES . .
Advance from Customers 11,999,000 1,020,622
Tds payable 439,602 731,355
GST RCM Payable 385,001 62,780
) Toral 2,823,603 1,814,757
NOTE : 9 : SHORT TERM PROVISIONS o )
Provision for audit fees .. 64,000 64,000
Provision for Taxation T 928,420 2,100,804
. 992,420 2,164,804
NOTE : 11 : Non Current investment ' L
investment at Mutual Fund ;100,000 100,000
Total 100,000 100,000
NOTE : 12 : INVENTORIES 4
inventories at the end of the year R
Finished Goods S 31,313,684 19,109,177
Total ' 31,313,684 19,109,177
NOTE : 13 : TRADE RECEIVABLES
- Trade receivables outstanding for a perlod exceeding six
months from the date they were due for paymen L. .
{Unsecured, considered Doubtiul) ' - 4,585,664 -
- Other Trade receivables ’
{Unsecured, considered good) 33,904,618 74,642,526
Total 43,490,282 74,642,526




SHEETAL UNIVERSAL LTD

Office No.348, ™ Floor, Iscon Mall, 150 FT Rln| Road, Rajkot - 360 005.

Notes On Account For Tha Year Ended On 31 March, 2021 (Consolidated)

et .%, . AS AT - AS AT
" Particulars S " 31" March, 2021 31™ March, 2020
' (Amount RS) - (Amount RS)
NOTE : 14 : CASH AND CASH EQUIVALENTS L
Cash In Hand A :
Cash On Hand 3,306,085 4,051,020
Forex Card =7 169,857 171,631
Balance With Banks et T S -
Kotak Mahindra Bank-3408 % - 9,329 220,178
Union Bank-0545 E‘t 322,231 2971
Union Bank-0014 .1 ",‘F-g.h?" 3 16,574
Union Bank - 0611 <~ 125,818 128,140
Total ,3,913,322 4,590,515
NOTE : 15 : OTHER CURRENT ASSETS a
Advances 5T y
Advances to Supplier 11,622,850 7,099,942
Advances for Expenses i 49,361
Advances to Subsidiery “-" P T -
Deposits R
Vodafohe Deposit G 2,500 2,500
Sweep Deposit o - -
PGVCL deposit " 583,852 570,859
Gujarat Agro Subsidy Deposit 100,000 100,000
Balance From Revenue Authority SN
Tds Recivable 28,613 -
IT reufnd Receivable fy 2017-18 23 % 17,973 1,964
GST Refund Receivable AR 1,661,717 10,805,692
Gst Credit DL 2,694,608 1,563,610
Advance tax _ ﬁ? 1,000,000, .
Duty Drawback Receivable R 153,797 261,049
Agriculture produce Market Committee v -~ 977,640 514,320
Total 12,849,550 20,969,297
A g
NOTE : 16 : REVENUE FROM OPERATIONS . "‘m 3
Sales Export 2. 317,604,465 465,819,649
Sales GST 0 58,759,478 83,938,151
Total 276,363, 947 549,757,800
NOTE : 17 : OTHER INCOME . 3&3\? X
Discount Alc 3,702,121 5,982,974
Duty Draw Back o, 40 908 676,246
Freight/Cutting/ Labour Rt SR 28,876
MEIS Licence Ly 3, 057 822 1,671,639
Forex Gain SRR 1,497,869 11,205,360
Interest iIncome 1,396,831 472,890
intest Subsidy Income 2,142,280 -
Kasar Income 48,548 27.692
Total 12,276,178 20,065,677




SHEETAL UNIVERSAL LTD

Office No.348, 2™ Floor, Iscon Mal,150 FT Ring Road, Rajkot - 360 005,
Notes On Account For The Year Ended On 31" March, 2021 {Consolidated)

ASAT AS AT
Particulars B & March, 2021 31" March, 2020
{Amount AS) .. (Amoum RS)
NOTE : 18 : PURCHASE E _
Purchase Afc-GST 324,854,823 504,655,735
Purchase Afc-import 23,397,877 R
. Totat 343,252,650 504,655,735
NOTE : 19 : CHANGES IN INVENTORIES
Inventories at the end of the year
Finished Goods 31,313,684 19,109,177
Inventories at the beginning of the year - -
Finished Goods 19,109,177 19,946,100
Total {12,204,507) 835,923
NOTE : 20 : EMPLOYEE BENEFITS EXPENSES 4
Labour Salary Expences 3,154,017 1,967,562
Directors salary Expenses 1,500,000 1,588,600
‘ Total 4,654,017 3,556,162
NOTE : 21 : FINANCE COST
Term Loan Interest . 1,106,621 1,166,490
Interest Expenses 13,048,923 2,965,480
Loan Processing or renewal Expenses - 6,467 532,408
Bank Commission & Charges 335,039 246,591
Foreign bank Charges - 2,454
Total 4,497,050 4,913,464
NOTE : 22 : OTHER ADMINISTRATIVE EXPENSES S F
Accounting exp Ly -- 35,000 60.000
Audit Fees i 39,000 64,619
Cornmision And Brokrage Exp. 1,530,019 3,311,626
Custom Duty Paid ., 1954716 .
Consultancy Fees - 2,000 70,000
Couier & Cargo Expenses .':.‘w 156,846 205,900
Certification Expenses Velihem 7170 -
Donation Expense T 20,000 7,500
Electricity Expenses 373,487 399,968
Export Expenses 18,200,416 21,539,263
Export Inspection Charges - 40,800 115,646
Export Insurance Expenses 807,424 700,996
Factory Rent Expenses 110,000 110,000
Foreign Commission Expenses 445,051 802,608
Foreign Travelling Expense - .. 641,036
Forex Loss L. 286,454 551,726
Insurance Exp. o+ w 189,853 117,752
Interst on TDS/TCS < U 475865 1.880
internet Exp. . 40,168 41,017
Laboratory Exp. 595,264 1,183,347
|Legal Fee Exp. 40,300 288,392




SHEETAL UNIVERSAL LTD
Office No.348, 2™ Figor, Iscon Mail,150 FT Ring Road, Rajkot - 360 oS,

Notes On Account For The Year Ended On 31" March, 2021 (Consolidated)
AS AT AS AT
Particulars | 31" March, 2021 31" March, 2020
Maintanace Exp, “Tm ?;.818 3 [ n:’lm‘
gf::":::a R 46973 99,765
. - 17,933 34,259
Office Rent Exp, Jvo 60,000 60,000
Frieght Expenses 33 530473 .
Packing Material Purchase 2,517,407 5,417,871
Professional Fees "Ly 149,800 349,470
Registration Exp, 23,251 18,551
Repairing exp 13,825 37,334
Stall Charges - 405,000
Stamp Duty Charge 34,467 102
Stationary Exp. - 40,773 60,892
Penalty for late filling of TDS ' e e, 9,000
Telephone Exp. » 40,562 33,109
Transportation exp YT 4,138,050 6,672,664
Travelling And Hotel Exp. 8,1 119,641
Agency Charges 41,750 6,000
Apeda Expenses 46,054 57,100
Discount Expenses 260,370 289,158
Domain Registration Expenses - 2,495
Web Server Hosting Expense 45,000 21,500
Travelling Insurance - 41,002
TDS Retum Filling Fees 7,000 6,000
Property Tax o 15,8}!8 11,504
Material Expenses St 303,79 114,297
Fuel Expenses 235,083 39,906
GST Retun Filling Fees 28,000 30,000
Total 35,544,488 44,171,899
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SHEETAL UNIVERSAL LTD

Office No.348, 2™ Floor, Iscon Mall, 150 FT Ring Road, Rajkot - 360 005.
Notes On Account For The Year Ended On 31™ March, 2021

NOTE: & : NET DIFFERED TAX LIABILITY COMPUACNE WITH AS-22

No Particulars Amount [Rs.)
{Tax effect of items constituting deferred tax assets

1 JUnabsorbed depreciation allowance as per L. T. records on 31.03.2021 -

2 |Disallowances under Section 40{a){i), 438 of the Income Tax Act, 1961 -

3 {Carried forward business loss as per I. T. records of A.Y. 2020-21 152,347

4 |Tax effect of above S and 6 at 25% resulting in deferred tax assets 38,087
Yax effect of items constituting deferred tax labilitiey

5 |Written down value of fixed assets as per books of account on 31.03.2021 29,161,043

6 |Wrttea down value of fixed asstes as per Income tax records on 31.03.2021 27,269,986

7 |Timing differences related to fixed assets (5-6) {1,891,057)

8 |Opening timing defferences {Opening DTA/ (DTL)) -
Adjustment regarding op balance{change in dep method) -

9 |Depreciation as per Books 4,714,850
Depreclation as per ). T, 3,817,113
Timing difference arisen during the year 897,737
tax effect on DTA 233,412

10 |closing DTA (net) . 271,498
11 |Loss on sale of assets belng timing difference arisen during the year -
12 |Tax effect on above resulting in deferred tax assets -
13 |Net deferred taxation DTL/{DTA} Charged to P&L (271,498)

i




Note No: 23
1. Group Information:

§h1?¢~l.1l Universal Limited s the public limited company domiciled in India and
incorporated on 20t Augrust 2015, CIN - U1 219GJ2015PLC084270, registered office at
Office No. 348, 2n Floor, Iscon Mall, 150 Ft Ring Road, Dist - Rajkot,

- Shectal Universal Limited have one subsidiary namecly Saumesvar International
Private limited dJomiciled in India incorporated on 02 August 2017, CIN -
US1909GJ2017PTC098538 where Sheetal Universal Limited Hold 99.99% of Saumesvar
International Private Limited.

The Company along with its subsidiaries (“The Group”) is primarily engaged in to the
business of Processing and Exporting of Agri products. And the group is not listed.

2. Significant Accounting Policies

a) Basis of Preparation of Financial Statements:

The Financial statement are prepared on mercantile basis under the historical cost
convention in accordance with the generally accepted accounting principles in
India, Accounting Standards notified under section 133 of the Companies Act, 2013
read with Companies (Accounting) Rules, 2014 and the other relevant provisions of
the Companies Act, 2013.

Basis of Consolidation

Subsidiaries include all the entities over which the Group has control. The Group
controls an entity when the Group is exposed to, or has rights to, variable returns
through its involvement in the entity and has the ability to affect those returns
through its power to direct the relevant activities of the entity.

The Consolidated financial statements of the Group incorporate the assets,
liabilities, equity, income, expenses and cash flows of the company and ifs
subsidiaries and are presented as those of a single economic entity. Control is

achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its
wer over the investee, Specifically, the Group controls an investee if and only if

the Group has:

. Power over the investee (i.e. existing rights that give it the current ability to direct
the relevant activities of the investee) .




- Exposure, or rights, to variable returns from its involvement with the investee, and
- the ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control,
To support this presumption and when the Group has less than a majority of the
voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including The
contractual arrangement with the other vote holders of the investee

- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

- The size of the Group’s holding of voting rights relative to the size and dispersion
of the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary.
Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated financial statements from the date
the Group gains control until the date the Group ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies
for like transactions and other events in similar circumstances. If a member of the
group uses accounting policies other than those adopted in the consolidated
financial statements for like transactions and events in similar circumstances,
appropriate adjustments are made to that group member’s financial statements in
preparing the consolidated financial statements to ensure conformity with the
Group’s accounting policies. The financial statements of all entities used for the
purpose of consolidation are drawn up to same reporting date as that of the parent
company, i.e., year ended on March 31.

Negative Minority interest is adjusted to the consolidated reserves.

Coqsolidation Procedure

- Combine like itemns of assets, liabilities, equity, income, expenses and cash flows of
the parent with those of its subsidiaries. For this purpose, income and expenses of
the subsidiary are based on the amounts of the assets and liabilities recognized in
the consolidated financial statements at the acquisition date.

- Offset (eliminate) the carrying amount of the parent’s investment in each
subsidiary and the parent’s portion of equity of cach subsidiary.




- Eliminate in full intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between entities

. . of the group (profits or losses
Tesulting from intragroup transactions that are r

. ‘ ecognized in assets, such as
Inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an

impairment that requires recognition in the consolidated financial statements. IND
AS12 Income Taxes applies to temporary differences that arise from the elimination
of profits and losses resulting from intragroup transactions. Profit or loss and each
component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group's accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

b) Use of estimates:

The preparation of Financial Statements in conformity with Generally Accepted
Accounting Principals (GAAP) in India requires management to make estimates
and assumptions to be made that affect the reported amounts of assets and
liabilities, disclosure of contingent amount as at the date of Financial Statements
and reported amounts of revenues and expenses during the reporting period.
Actual results could be different from these estimates. Any revision to the

accounting estimates is recognized in the period in which the results are known/
materialized.

¢) Revenue Recognition:

Sales income is recognized as per AS 9 ie. “Revenue Recognition” when the
ownership of goods and all risk and rewards associated with ownership has been

transferred to buyer and there exists no reasonable uncertainty regarding collection
of debts.

d) Fixed Assets:

Fixed assets are carried at cost less accumulated depreciation and impairment
losses, if any. The cost of fixed assets includes interest on borrowings attributable to
acquisition of qualifying fixed assets up to the date the asset is ready for its
intended use and other incidental expenses incurred up to that date. Exchange
differences arising on restatement / settlement of long-term foreign currency
borrowings relating to acquisition of depreciable fixed assets are adjusted to the
cost of the respective assets and depreciated over the remaining useful life of such
assets. Machinery spares which can be used only in connection with an item of fixed
asset and whose use is expected to be irregular are capitalized and depreciated over
the wseful life of the principal item of the relevant assets. Subsequent expenditure
relating to fixed assets is capitalized only if such expenditure results in an increase
in the future benefits from such asset beyond its previously assessed standard of

performance. ﬂgﬁ




¢) Depreciation:

Depreciation is provided on Written down Value Method at rates specified in
Schedule II of companies Act, 2013.

Depreciation on new asset acquired during the year is provided at the rates
applicable from the date of acquisition to the end of the financial year.

In respect of the asset sold during the year, depreciation is provided from the
beginning of the year till the date of its disposal.

*

f) Impairment of Assets:

An asset is treated as impaired when carrying cost of asset exceeds its recoverable
value. During the period, company has applied the impairment tests to arrive at
any possible Impairment. Accordingly, in the opinion of management there is no
impairment, which is required to be recognized in the books. -

g) Investments:

Long-term investments (excluding investment properties), are carried individually
at cost less provision for diminution, other than temporary, in the value of such
investinents. Current investments are carried individually, at the lower of cost and
fair value. Cost of investments include acquisition charges such as brokerage, fees

and duties.
' .-.luu-ﬂ HApiregr the .

The company has not made any investment during the financial year 2020-21.
Except Investment in form of Mutual fund namely Union Focused Mutual fund Rs
100,000/ -recorded in the books of accounts

h) Borrowing Cost:
Borrowing costs include interest, amortization of ancillary costs incurred and
exchange differences arising from foreign currency borrowings to the extent they
are regarded as an adjustment to the interest cost. Costs in connection with the
borrowing of funds to the extent not directly related to the acquisition of qualifying
assets are charged to the Statement of Profit and Loss over the tenure of the loan
Borrowing costs, allocated to and utilized for qualifying assets, pertaining to the
period from commencement of activities relating to construction / development of
the qualifying asset up to the date of capitalization of such asset is added to the cost
of the assets. Capilalization of borrowing costs is suspended and charged to the
Statement of Profit and Loss during extended periods when active development

activity on the qualifying assets is interrupted.




1) Inventories:

Inventories are stated at lower of cost (On FIFO Dasis) and estimated net reallzable
value, after providing for cost of obsulescence and other antlicipated losses,
wherever considered necessary, Inventories of the company are valued as certlfied

by management.

) Income Tax:
Tax expenses comprise of current and deferred tax.

Provision for current income tax is made on the basis of relevant provisions of
Income Tax Act, 1961 as applicable to the financial year.

Deferred Tax is recognized subject to the consideration of prudence on timing
differences, being the difference between taxable Income and Accounting Income
that originate in one period and are capable of reversal in one or more subsequent

periods.
k) Earnings Per Share:

Basic eamnings per share is computed by dividing the profit / (loss) after tax
(including the post-tax effect of extraordinary items, if any) by the weighted
average number of equity shares outstanding during the year. Diluted ecarnings per
share is computed by dividing the profit / (loss) after tax (including the post-tax
effect of extraordinary items, if any) as adjusted for dividend, Interest and other
charges to expense or income relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic carnings
per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity sharcs
would decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date, The dilutive potential equity
shares are adjusted for the proceeds receivable had the shares been actually issued
at fair value (i.e. average market value of the outstanding shares). Dilutive potential
equity shares are determined independently for each period presented. The number
of equity shares and potentially dilutive equity shares are adjusted for share splits /
reverse share splits and bonus shares, as appropriate. i

1) Provisions, Contingent Liabilities and Contingent Asscts
A provision is recognized when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle
the obligation in respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present value and are
determined based on the best estimate required to scttle the obligation at the
Balance Sheet date. These are reviewed at cach Balance Sheet date and adjusted to

reflect the current best estimates. Contingent liabilities are disclosed in the Notes.
= LAY

~




m)Employee Benefits

Employee benefits include provident fund, superannuation fund, gratuity fund,
compensated absences, long service awards and post-employment medical benefits.

The Company has not provided for provision for Employee benefit during the
financial year 2020-21.

n)Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

0)Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

p) Foreign currency transactions and translations
- Initial recognition

Transactions in foreign currencies entered into by the Company are accounted at the
exchange rates prevailing on the date of the transaction or at rates that closely
approximate the rate at the date of the transaction. ‘

Measurement of foreign currency monetary items at the Balance Sheet date

Foreign currency monetary items (other than derivative contracts) of the Company
and its net investment in non-integral foreign operations outstanding at the Balance
Sheet date are restated at the year-end rates.

In the case of integral operations, assets and liabilities (other than non-monetary
iterns), are translated at the exchange rate prevailing on the Balance Sheet date. Non-
monetary items are carried at historical cost. Revenue and expenses are translated at
the average exchange rates prevailing during the year. Exchange differences arising
out of these translations are charged to the Statement of Profit and Loss.




Treatment of exchange differences

Exchange differences arising on settlement / restatement of short-term foreign
currency monetary assets and liabilities of the Company and its integral foreign
Operations are recognized as income or expense in the Statement of Profit and Loss.
The exchange differences on restatement / settlement of loans to non-integral foreign
Operations that are considered as net investment in such operations are accumulated
%n a "Foreign currency translation reserve" until disposal / recovery of the net
mvestment.

The exchange differences arising on restatement / settlement of long-term foreign
currency monetary items are capitalized as part of the depreciable fixed assets to
which the monetary item relates and depreciated over the remaining useful life of
such assets or amortized on settlement / over the maturity period of such items if such
items do not relate to acquisition of depreciable fixed assets. The unamortized balance
is carried in the Balance Sheet as “Foreign currency monetary item translation
difference account” net of the tax effect thereon.

q)Government grants, subsidies and export incentives

Government grants and subsidies are recognized when there is reasonable assurance
that the Company will comply with the conditions attached to them and the grants /
subsidy will be received. Government grants whose primary condition is that the
Company should purchase, construct or otherwise acquire capital assets are presented
by deducting them from the carrying value of the assets. The grant is recognized as
income over the life of a depreciable asset by way of a reduced depreciation charge.

Export benefits are accounted for in the year of exports based on eligibility and when
there is no uncertainty in receiving the same.

Government grants in the nature of promoters' contribution like investment subsidy,
where no repayment is ordinarily expected in respect thereof, are treated as capital
reserve. Government grants in the form of non-monetary assets, given at a
concessional rate, are recorded on the basis of their acquisition cost. In case the non-
monetary asset is given free of cost, the grant is recorded at a nominal value.

Other government grants and subsidies are recognized as income over the periods
necessary to match them with the costs for which they are intended to compensate, on

a systematic basis. .




3. Deferred Tax:

During the period the company has recognized Deferred Tax Assets of Rs.
2,86,206/- And debited to Profit and Loss Accounts. Major components of deferred
tax assets and liabilities on account of timing diffcrence arc as below:

{(InRs.)
Particulars Ason Ason
. 31-03-2021 31-03-2020
Opening Balance of Deferred Tax 80,802.00 (1,78,256.00)
Assets / (Liabilities)
ADD.: Differed Tax Assets due to 2,33,412.00 2,59,058.00
depreciation(SUL)
ADD.: Differed Tax Assets due to 52,795.00 0.00
Carried Forward Loss(SIPL)
LESS.: Differed Tax Liabilities due to 0.00 0.00
depreciaﬁon
Total 2,86,207.00 2,59,058.00
Closing Balance of Deferred tax 3,67,009.00 80,802.00
(Liabilities) / Asset (Net)
4. Payment to Auditors: ' (InRs.)
o Particulars 2020-21 2019-20
Statutory Audit Fees 39,000.00 40,900.00
Other Fees ' 3,000.00 3,000.00
5. Director Remuneration: ' (InRs.)
Directors Remuneration 2020-21 2019-20
Salary & Bonus 15,00,000.00 15,88,600.00

6. Segment Reporting:

The company has only one business segment and hence, segment reporting as per
. AS-17 is not applicable to the Company.

7. Transaction with Related Party:
As per Accounting Standard 18 “Related Party Disclosures’ as prescribed under the
N

Companies (Accounting Standards) Rules 2006 is as under: ﬁéﬁ
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a) Key Management Personnel:
L Mr. Hirenbhai Vallabhbhai Vasoya
ii. Mrs. Kajalben Hirenbhai Vasoya

iii. Mr. Nishant Savjibhai Ramani

b) Relatives of Key Management Personnel:
1. Mr. Vallabhbhai K. Vasoya
l. Mrs. Urmilaben v Vasoya
ili. Mrs. Sheetal N Ramani

iv. Mr, Savjlbhai Ramani

¢} Enterprises over which Key Management Personnel and Relatives of such
personnel exercise significant influence:

1. Sheetal Agri Impex
ii. Saumeshwar International Pvt Ltd

d) Details of transactions and Closing balance during the year:

(Amount in Rupees)
Transaction with Key Relatives of Enterprises over
Related parties Management Key which Key
- Personnel Management Management
Personnel Personnel
and Relatives of such
personnel exercise
significant influence
Expenditure:
- Managerial ‘
Remuneration 15,00,000.00 - -
- Rent Charges - 1,70,000.00 -
- Labour Charges - - -
- Purchase of Fixed Asset] - - -
- Sa]ary -
- Commission 21,00,000.00
Unsecured loan:
- Taken - 29,36,924.11 -
- Repayment 72,61,481.24 |  49,421.00 -
Advance:
- Given - - 11,19,658.00
- Received - - 59,53,750.00
-Invested I n Equity -

{Disclosure in respect of material Related Party Transactions During the year:

1. Remuneration paid to:
Mr. Hirenbhai Vallabhbhai Vasoya Rs. 5,00,000/-
Mrs. Kajalben Hirenbhai Vasoya Rs. 5,00,000/-
Mr. Nishant Savjibhai Ramani Rs. 5,00,000/- .




. 2. Unsecured loan taken from: .
' Mr. Hirenbhai Vallabhbhai Vasoya Rs. 11,52,124.11/- (KMP)
- Mrs. Kajalben Hirenbhai Vasoya Rs.8,92,400/ - (KMP)
Mr. Nishant Savajibhai Ramani Rs.8,92,400/- (KMP)

3. Unsecured loan repayment to:
Mr. Hirenbhai Vallabhbhai Vasoya Rs.71,74,843.10/ - (KMP)
Mrs. Kajalben Hirenbhai Vasoya Rs.61,578.14/ - (KMP)
Mr Vallabhbhai Vasoya Rs 49,421/ -(Relative of KMP)
Mr. Nishant Savajibhai Ramani Rs.25,060/ - (KMP)

4. Investment and advances with Enterprises over which Key Management
Personnel and Relatives of such personnel exercise significant influence

Advance given of Rs 10,15,908/ - to Saumesvar International Private Limited

Advarnce Received back Rs 9,50,000/- to Saumesvar International Private
Limited
Sale of Rs 1,40,06,199.00 made to Saumesvar International Private Limited (Fy
2020-21)

2 Advance given Rs 1,03,750/ -to Sheetal Agri Impex
Advances Received back Rs 50,03,750/ - from Sheetal Agri Impex

5. Rent Charges paid to

Mr. Savjibhai Ramani Rs 1,10,000/ - for Factory Premises (Relative of KMP)
Mrs. Urmilaben Vasoya Rs 60,000/ - for Office Premises (Relative of KMP)

6. Other Expenses

Rs 21,00,000/- paid Sheetal Agri Impex (Pro. Hiren Patel) for sales commission
for the year 2020-21

8. Foreign Currency transaction; -

1) Value of export: - USD 61,59,681.81 ( As per FOB terms)
2) Value of Import: - NIL

. _ 3) Expenditure in Foreign currency: - USD 11875 (Export Commission)




Details of govémmcnt grants

Sr, | Particulars Fy 2020-21 | Fy 2020-21
No (SUL) (SIPL)

1 [ Capital Subsidies (recognized by deducting frorl  40,00,000.00 NIL

carrying value
of asscts)

2 | Interest Subsidies (recognized under other " 21,42,280.00 NIL
operating revenue)

3. | Duty drawback (recognized under Other 4,28,087.78 NIL
operating revenucs)

4 [ Interest Subvention (recognized under Other 13,80,927.00 NIL
operating
revenues )

Earnings Per Share:

10.
(InRs)
Particulars Ay2021 | 31/03/2020
Profit/ (Loss) attributable to the equity shareholders | 25,40,223.00 | 41,86,756.00
Weighted Avg. No. of Equity Shares 35,00,000.00 | 28,86,301.00
Nominal value of equity shares (Rs.) 10 10
Basic earnings per share (Rs.) _ 0.73 1.45

11.

12.

13.

14.

Cash balance is subject to physical verification.

Balances of Bank, Sundry Debtors, Sundry Creditors, Unsecured Loans, Depdsit,
and Loans & Advances are subject to confirmation and reconciliation.

In the opinion of management, any of the assets other than fixed assets and non-
current investments have a value on realisation in the ordinary course of business
at least equal to the amount at which they are stated.

Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006
Government of India has promulgated an Act namely The Micro, Small and
Medium Enterprise Development Act, 2006 which comes into force with effect
from October 02, 2006. The Company has sent the confirmation letters to its
suppliers at the ycar end, to identify the supplier registered with the act. As per
the information avatilable with the Company, none of the supplier has confirmed
that they have registered with the Act. So, the liability of interest has not been
provided nor is required disclosure done.




15. Sundry Debtors and creditors are subject to confirmation and reconciliation.

16. Previous year's figures have been regrouped, rearranged and reclassified
wherever necessary.

17. Whenever third-party evidences are not available for audit purpose, we have relied
upon internal evidences generated by the assessee and/or information and
explanations given by the assesses.

For V V Patel & Co. For and on Behalf of The Board of Directors
Chartered :{st;cnc{.lnts
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